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The Macro View
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Thousands of people worldwide have been impacted by the coronavirus outbreak 
in the Wuhan, Hubei Province of China. Beyond the primary concerns surrounding 
health and public safety, the next question is: What is the potential disruption to the 
business? More specifically, what is the impact on the metals market?
 
Facility closings: As of February 6, multiple corporations have extended facility 
closures for at least another week beyond the Lunar Holiday (which was extended 
to Feb. 2). China represents over 50% of global demand in most industrial metals 
markets, which means every day of closures can have a significant impact on 
global metals markets and GDP figures.
 
Oil demand: According to Jeff Currie, global head of commodities research at 
Goldman Sachs, China’s industrial activity and the shutdown of factories has 
resulted in some of the lowest levels of oil demand in the country in more than a 
decade.
 
Global GDP: Wells Fargo Securities expects a significant hit to China’s Q1 GDP, 
with that lost output mostly, but not fully, recovered in subsequent quarters. It 
forecasts the Chinese GDP growth of 5.5% for 2020 (compared to 5.9% in mid-
January), and a recovery in growth to 6.1% in 2021 (compared to 5.9% in mid-
January). China's share of global GDP is 19.3%.
 
Supply/demand: It will be interesting to monitor supply/demand news coming out 
of China in the next 30-60 days. Hubei/Wuhan is home to many steelmakers. 
Keeping a close eye on production and demand changes coming out of that region 
could help get a pulse on the global impacts.

U.S. GDP (%) 2.74 2.43 2.70

Durable Goods Orders (US $ million) 245,574 239,718 254,801

PMI (index value) 50.9 47.8 55

Crude Oil (US $/barrel) 51.56 61.06 53.79

U.S. Auto Sales (millions of units) 16.84 16.70 17.5

Latest Period Prior Period MoM Change Prior Year YoY Change

The Coronavirus Impact



Market Mingling

Source: Bloomberg

Common alloy aluminum fundamentals look moderate, and ingot prices are dropping 
below the 50-day, 100-day, and 200-day moving averages. 

LME nickel prices tested the $6.50 resistance level in mid-January, only to fail and 
retreat below $6.00/lb.

Concern over the coronavirus outbreak has been a contributing factor to the price 
movement for various materials. Let's look at two in particular; the circle on each graph 
indicates the period in which the virus actually hit the pricing. 

Source: Bloomberg



LME Nickel 5.5588 5.8287 5.9194

304 Surcharge 0.5625 0.6120 0.5792

316 Surcharge 0.8184 0.8531 0.8434

Latest Period Prior Period Change Prior Year YoY change

Busheling Scrap 288 275 373

Iron Ore 80.1 89.3 81.6

Capacity Utilization 81.5 82.3 82.4

Latest Period Prior Period Change Prior Year YoY change

LME Aluminum 0.7686 0.7811 0.8668

Midwest Aluminum Premium 0.1232 0.1340 0.1735

Midwest Aluminum Ingot 0.8918 0.9151 1.0403

Latest Period Prior Period Change Prior Year YoY changeAluminum

The monthly snapshot of some factors 
driving the price of aluminum, carbon, and 
stainless steel.
 
Check out the 'What's Trending' page on 
The Gauge for daily updates on some of 
the key material movers noted here. 
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Carbon

Stainless Steel





Lead Times:
CR: 4-6 weeks
CMP: 3-5 weeks

Material Movers
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PMP: 4-12 weeks
Long: 5-9 weeks





Lead Times:
Hot rolled: 3-5 weeks
Cold rolled: 6-8 weeks





 
Coated: 8-10 weeks
Plate: 4-6 weeks





Lead times:
Domestic sheet: 5-12 weeks
Domestic plate: 13-18 weeks





 
Off-shore sheet/plate: 15-22 weeks
Extrusions: 3-20 weeks

https://www.ryerson.com/resource/the-gauge/whats-trending


Market Watch

 

 

Ryerson risk managers weigh in on a trend they are keeping an eye on this month.  

50.9
Everyone likes a surprise. That was precisely what the 

50.9 reading from the Institue for Supply 

Management's (ISM) Manufacturing PMI in January 

gave to those who had grown accustomed to the sub-

50 reading of the past few months. In fact, speculation  

was that it would be 48.5. This was the highest reading 

since July 2019.
One of the primary contributors to this increase (up from the 47.8 reading in 
December) was the New Order Index. According to ISM, this index registered 52%, 
an increase of 4.4 percentage points from the seasonally adjusted December reading 
of 47.6%. This is the best reading for the New Orders Index since May 2019 (52%).
 
Such optimism corroborates with recent results from Ryerson's customer survey, The 
Metal Perspective. Of the more than 300 manufacturers, fabricators, and machine 
shops responding to the survey, 42% expect strong business conditions in 2020.
 
When asked which factors contributed to their optimism for business conditions, both 
a stronger forecast of customer demand and an expectation for new opportunities 
were cited heavily among all three groups. See breakout below:

Manufacturers

75% stronger customer 
demand
 
58% expecting new 
opportunities 

Source: The 2020 Metal Perspective, Ryerson

Machine Shops

64% stronger customer 
demand
 
29% expecting new 
opportunities 

Fabricators

59% stronger customer 
demand
 
51% expecting new 
opportunities 

2020 Anticipation 

https://www.fxstreet.com/economic-calendar

